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Natural Resource Policies and Economic Nationalism under Democracy in Indonesia

This research aims to explain how the changes on the liberal economic policy are
prompted and resulted in the law revision by focusing the three energy policies in
Indonesia: the oil and gas, mineral and electricity sector. To this end, | deploy the
“veto player” analysis and try to identify the conditions where change of the status
quo is difficult. According to Tsebelis, “all the political institutions ... are translated
into a series of veto players- actors whose agreement is required for a change of the
status quo” (Tsebelis 2002). With this theoretical assumption, | also scrutinize the
social actors’ political influence outside the government that affects the veto players’
policy choices. In so doing, | examine the political process of the policy-making and
its development since the democratization in 1998. While conventional “veto player”
analysis disregard the role of the non-elite social actors, | shed light on their influ-
ence and effort to urge the veto players within the parliament and the government to
address with the economic issues in the social level.
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The aim of this research is to propose the new analytical frame-
work to explain how the changes of the economic liberal policy take
place in newly emerging country. Since the demise of Suharto’s re-
gime in 1998, the Indonesian government has actively promoted the
liberalization reform in the key economic sectors and made effort to
induce the foreign investment to recover the national economy. Re-
cently, however, the social actors such as NGOs, social organiza-
tions, experts outside the government and labor unions have enthu-
siastically claimed a change of the liberal policy encouraged
especially by the Yudhoyono government, in order to get ahead of
the natural resource-depended economic structure, which has been
in the favor of the foreign majors and elites who have vested inter-
est. The article 33 of the Indonesian Constitution provides the le-
gitimacy of these claims. On the other hand, the veto players such as
parliament members in the Commission 7 and the Minister of the
Energy and Mineral Resources and the Minister of State Owned En-
terprises (BUMN) are urged to address the issues raised by the so-
cial actors. As my research focuses on this contestation among the
elite veto players and non-elite social actors, I examine both of the
strategies how to exercise the influence and counter its opposition.
Through this research I propose a new perspective of the political
contestation among the social actors and veto players over the natu-
ral resource policy.
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